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JOURNAL 
Volume 4 / Issue 4: March 9, 2020 

RESPONSIBLE INVESTING: TAKE 3 

THE FINAL WORD!   
 

In our last issue of QUAERO JOURNAL, consistent with 
our belief in and pursuit of life-long learning, we 
welcomed comment and correction from those with 
superior knowledge of the science of climate change or 
the art and science of investing. We elicited contrary 
opinion on these two ideas: 
1. CO2 is confirmed to have a minuscule impact on 
Climate, that is so small as not to be measurable from 
the signal noise. 
• In response to the “20- cities” research paper1 cited 
in our last JOURNAL, a friendly PhD, professor and 
climate change expert (“CCE”) argued: “The controls of 
climate over space have nothing to do with what 
controls climate over time. The paper also implies 
causation (water vapour causes temperature increase) 
from correlation (water vapour and temperature are 
spatially correlated) — this is exactly what you have just 
accused the IPCC (and by extension the entire field of 
climate science) of doing, so why allow the paper’s 
author to get away with it?” 
 
2. ESG INTEGRATION, in pure form or modified to 
meaningfully reflect your beliefs, is our hedge against 
the uncertainties of climate change science.  
• A friendly, now retired, professional investment 
manager [“IM”] ranked by many, including me, as one 
of the world’s greatest investors, notes as follows: “The 
advantages of the green bandwagon — however much 

 
1 You can access the Lightfoot summary paper HERE, ON OUR QUAERO WEBSITE. 

HERE’S THE THING! 

So, when we tackle 
climate change we 
acknowledge that the 
simple, elegant solutions 
we seek are in our minds 
and they are likely to stay 
there; the real world 
eludes simplicity. Yet we 
crave affirmative action; 
for in it lies our hope. And 
for investors, hope 
springs eternal! 

 

 

 

 

 

“Humankind needs, for its 
happiness, not only the enjoyment 
of this or that, but hope and 
enterprise and change.” 

- Bertrand Russell 
 

 

https://quaeroinvest.com/2020/02/01/current-claims-about-co2-and-atmospheric-temperature-are-incorrect/
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we hate bandwagons — is that the cost of funding for replacement technologies is very low; the 
ability of Tesla to raise new equity capital so easily is an example of this.” 
• And he continues: 

o “When selecting sustainability focused funds, I think an active rather than passive 
approach is also necessary, and this ideally requires interviewing the investment 
managers as well as their client facing representatives . . . to know how ESG inputs are 
incorporated into investment decisions, how genuinely committed the investment 
managers are to the concept of sustainability . . . how fund managers engage with the 
managements of investee companies and so on.” Also, 

o “. . . there is so much subjectivity in deciding what matters in ESG, and what is good and 
not so good ESG practice, that I question whether passive investment has much of a role 
to play in this area at all.” 

 

Look, in good measure, if not completely, I agree with these comments and I am most 
appreciative of my friendly CCE and IM for raising their perfectly valid points. And I am certain 
that climate change contarians and passive investment managers stand ready to counter over 
and again, with their own perspectives on these issues. But then, what about Bertrand Russell? 
He (and I) “need, for our happiness, not only the enjoyment of this or that, but hope and 
enterprise and change.” And if we are to have hope and enterprise and change, we need a plan 
for affirmative action; we cannot afford the luxury of endless, stimulating but inconclusive 
intellectual engagement. 
 

And so, I bring this series of JOURNALS on RESPONSIBLE INVESTING to a close with the following 
summary of what I have leaned, and with a realistic plan for affirmative action. 
 

Remember, we began our journey as the story of my search for truth pertaining to “CO2, 
climate change and a sensible ESG investment policy framework”. Informed, competing views 
regarding CO2 and climate change have left me unsettled on the science and thus logically 
opposed to divestment strategies that must presume certainty, or near-certainty, in respect of 
both the science and the intended outcome. My position begs two questions: 

1. Why do I remain unsettled on the science? And, 
2. If not divestment, then what? 

 

WHY UNSETTLED? 
Perhaps we expect too much of our scientists, but the fact that we have such strongly held 

views on both sides of the very important CO2/Climate debate must leave thoughtful people 
unsettled. If you would like to save yourself the months of research and reading that I have 
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invested trying to digest these opposing views, click HERE or copy/paste the following link into 
your web search engine to view Climate Debate – Mann & Titley vs Curry & Moore. 

https://www.youtube.com/watch?v=pVXHaSqpsVg 

In this video, Dr. Michael Mann, Dr. David Titley, Dr. Patrick Moore and Dr. Judith Curry met 
to discuss climate change in Charleston, West Virginia, on June 12, 2018. 

They were asked two questions:  
 - To what extent is the use of fossil fuels affecting climate change?   
 - What can and should be done to offset those effects? 

The video is a total of 90 minutes; there are 4 segments of 15 minutes from Mann, Curry, 
Titley and Moore, followed by 30 minutes of debate. If you care to invest less time, just listen to 
Drs. Mann and Curry to gain a good perspective on the arguments and on the contentious nature 
of the debate. 
 

If you are not a fan of YouTube videos, I have captured in the box below, a position statement 
from each side of the argument – the Alliance of World Scientists warning of climate emergency 
driven by CO2 emissions and the Climate Intelligence Foundation presenting several 
counterarguments. Whom are we to believe? 
 

 From the Alliance of World Scientists,2 World Scientists’ Warning of a Climate Emergency3, 
William J. Ripple, Christopher Wolf, Thomas M. Newsome, Phoebe Barnard, William R. Moomaw, 
and 11,258 scientist signatories from 153 countries (Current number of signatories: 13,422 from 
156 countries) declare, 

“. . . clearly and unequivocally that planet Earth is facing a climate emergency. . . Profoundly 
troubling signs from human activities include . . . fossil fuel consumption . . . carbon dioxide 
(CO2) emissions . . . Mitigating and adapting to climate change while honoring the diversity of 
humans entails major transformations in the ways our global society functions and interacts 
with natural ecosystems. . . The good news is that such transformative change, with social and 
economic justice for all, promises far greater human well-being than does business as usual.” 

 

VERSUS . . . 

 

 From the Climate Intelligence Foundation (CLINTEL)4, a global network of over 700 
scientists and professionals (currently 821 signatories) prepared this urgent message to the United 
Nations and the European Commission: World Climate Declaration: There is no climate 
emergency . . . 

 
2 https://scientistswarning.forestry.oregonstate.edu/ 
3 https://academic.oup.com/bioscience/article/70/1/8/5610806 
4 https://clintel.org/world-climate-declaration/ 

https://www.youtube.com/watch?v=pVXHaSqpsVg
https://www.youtube.com/watch?v=pVXHaSqpsVg
https://scientistswarning.forestry.oregonstate.edu/
https://academic.oup.com/bioscience/article/70/1/8/5610806
https://clintel.org/world-climate-declaration/
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“Climate science should be less political, while climate policies should be more scientific. 
Scientists should openly address uncertainties and exaggerations in their predictions of global 
warming, while politicians should dispassionately count the real costs as well as the imagined 
benefits of their policy measures. 
 
a. Natural as well as anthropogenic factors cause warming 
The geological archive reveals that Earth’s climate has varied as long as the planet has existed, 
with natural cold and warm phases. The Little Ice Age ended as recently as 1850. Therefore, it 
is no surprise that we now are experiencing a period of warming. 
b. Warming is far slower than predicted 
The world has warmed at less than half the rate predicted by IPCC on the basis of modeled 
anthropogenic forcing and radiative imbalance. It tells us that we are far from understanding 
climate change. 
c. Climate policy relies on inadequate models 
Climate models have many shortcomings and are not remotely plausible as EU policy tools. 
They blow up the effect of greenhouse gases such as CO2. In addition, they ignore the fact 
that enriching the atmosphere with CO2 is beneficial. 
d. CO2 is plant food, the basis of all life on Earth 
CO2 is not a pollutant. It is essential to all life on Earth. Photosynthesis is a blessing. More CO2 
is beneficial for nature, greening the Earth: additional CO2 in the air has promoted growth in 
global plant biomass. It is also good for agriculture, increasing the yields of crops worldwide. 
e. Global warming has not increased natural disasters 
There is no statistical evidence that global warming is intensifying hurricanes, floods, droughts 
and suchlike natural disasters, or making them more frequent. There is ample evidence that 
CO2-mitigation measures are as damaging as they are costly. 
f. EU climate policy must respect scientific and economic realities 
There is no climate emergency. Therefore, there is no cause for panic and alarm. We strongly 
oppose the harmful and unrealistic net-zero CO2 policy proposed for 2050. As better 
approaches emerge, we have ample time to reflect and adapt. The aim of European policy 
should be to provide reliable and affordable energy at all times. 
 
Our advice to the European leaders is that science should strive for a significantly better 
understanding of the climate system, while politics should focus on minimizing potential 
climate damage by prioritizing adaptation strategies based on proven and affordable 
technologies.” 

 

Indeed, whom are we to believe? Well, numbers speak volumes and certainly 13,422 
scientists (the Alliance of World Scientists) will be more persuasive than 821 scientists (the 
Climate Intelligence Foundation). But 821 ≠ 0 and cannot be responsibly ignored. Less than two 
weeks ago, on February 28, “A GREAT FIGURE in 20th-century physics, Freeman J. Dyson—the 
theorist who unified the world of the atom and the electron, a critic of nuclear weapons tests, a 
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designer of space civilizations, and a steadfast climate change 
contrarian—died in Princeton, New Jersey. He was 96 years 
old.”5 Professor Dysan was one of the 821 signatories to 
CLINTEL’s World Climate Declaration and if you are interested 
in a cogent presentation of the contrarian view from a perfectly 
charming gentleman you can catch it HERE, a 23 minute video 
interview – Freeman Dyson on Global Greening & Climate 
Alarm, May 2017. 
  

Of course, to add to our confusion the debate has been 
heavily politicized by vested interest groups within big 
business and big government. CLINTEL, and many other think-
tank and related institutions, attracts heavy criticism from the 
“climate change proponent” community regarding conflicts of 
interest represented in their choice of founders, authors, 
signatories and sources of funding.6 Likewise, the UN IPCC 
attracts vociferous criticism from the “climate change 
contrarian” community for its neglect, even suppression, of 
science that does not agree with the majority position. In her 

interview on Ron Paul’s Liberty Report, Dr. Judith Curry attributes this behavior to well meaning, 
left leaning ideals and careerism within the government supported university system.7 Sadly, 
folks like me and Bertrand Russell get lost in the shuffle, still unsettled and still unable to satisfy 
our “need, for happiness, not only the enjoyment of this or that, but hope and enterprise and 
change.” 
 

IF NOT DIVESTMENT, THEN WHAT? 
Motivated by the need for a clean environment, social justice and sound governance, 

investors should commit to the precepts of Responsible Investing. While the battles rage on in 
the war of ideas around CO2 and Climate Change, the importance to all society of securing buy-

 
5 Story by Andrea Stone in National Geographic, February 28, 2020 at: 

https://www.nationalgeographic.com/science/2020/02/freeman-dyson-legendary-theoretical-physicist-dies-at-
96/?utm_source=CCNet+Newsletter&utm_campaign=7cfda452bd-
EMAIL_CAMPAIGN_2020_02_29_11_28&utm_medium=email&utm_term=0_fe4b2f45ef-7cfda452bd-
36446705&mc_cid=7cfda452bd&mc_eid=5a38b30626 

6 As an example, see https://www.resilience.org/stories/2019-09-16/climate-science-deniers-planning-
european-misinformation-campaign-leaked-documents-reveal/. 

7 Interview with Ron Paul: (The Liberty Report); minutes 7:00 to 8:35; 
https://www.youtube.com/watch?v=uGxNAK5UefY&feature=youtu.be&utm_content=bufferecc4d&utm_medium
=social&utm_source=twitter.com&utm_campaign=buffer 

 

Professor Freeman J. Dyson 
of the Institute for Advanced 
Study in Princeton is shown 
at Jadwyn Hall where he had 
an office and taught, 
November 15, 1972. 
P H O T O G R A P H  B Y  W I L L I A M  
E .  S A U R O ,  T H E  N E W  Y O R K  
T I M E S  V I A  R E U T E R S  

https://www.youtube.com/watch?v=-mmI6DorL_Y&utm_source=CCNet+Newsletter&utm_campaign=7cfda452bd-EMAIL_CAMPAIGN_2020_02_29_11_28&utm_medium=email&utm_term=0_fe4b2f45ef-7cfda452bd-36446705&mc_cid=7cfda452bd&mc_eid=5a38b30626
https://www.nationalgeographic.com/science/2020/02/freeman-dyson-legendary-theoretical-physicist-dies-at-96/?utm_source=CCNet+Newsletter&utm_campaign=7cfda452bd-EMAIL_CAMPAIGN_2020_02_29_11_28&utm_medium=email&utm_term=0_fe4b2f45ef-7cfda452bd-36446705&mc_cid=7cfda452bd&mc_eid=5a38b30626
https://www.nationalgeographic.com/science/2020/02/freeman-dyson-legendary-theoretical-physicist-dies-at-96/?utm_source=CCNet+Newsletter&utm_campaign=7cfda452bd-EMAIL_CAMPAIGN_2020_02_29_11_28&utm_medium=email&utm_term=0_fe4b2f45ef-7cfda452bd-36446705&mc_cid=7cfda452bd&mc_eid=5a38b30626
https://www.nationalgeographic.com/science/2020/02/freeman-dyson-legendary-theoretical-physicist-dies-at-96/?utm_source=CCNet+Newsletter&utm_campaign=7cfda452bd-EMAIL_CAMPAIGN_2020_02_29_11_28&utm_medium=email&utm_term=0_fe4b2f45ef-7cfda452bd-36446705&mc_cid=7cfda452bd&mc_eid=5a38b30626
https://www.nationalgeographic.com/science/2020/02/freeman-dyson-legendary-theoretical-physicist-dies-at-96/?utm_source=CCNet+Newsletter&utm_campaign=7cfda452bd-EMAIL_CAMPAIGN_2020_02_29_11_28&utm_medium=email&utm_term=0_fe4b2f45ef-7cfda452bd-36446705&mc_cid=7cfda452bd&mc_eid=5a38b30626
https://www.resilience.org/stories/2019-09-16/climate-science-deniers-planning-european-misinformation-campaign-leaked-documents-reveal/
https://www.resilience.org/stories/2019-09-16/climate-science-deniers-planning-european-misinformation-campaign-leaked-documents-reveal/
https://www.youtube.com/watch?v=uGxNAK5UefY&feature=youtu.be&utm_content=bufferecc4d&utm_medium=social&utm_source=twitter.com&utm_campaign=buffer
https://www.youtube.com/watch?v=uGxNAK5UefY&feature=youtu.be&utm_content=bufferecc4d&utm_medium=social&utm_source=twitter.com&utm_campaign=buffer
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in from the world’s governments, major corporations and financial institutions (where the power 
resides) to a soundly conceived approach to Responsible (ESG) Investing, is undeniable. And a 
“soundly conceived approach to Responsible (ESG) Investing” does not resort to divestment. In 
the face of uncertainty, wise investors hedge their bets, which in an ESG world implies ESG 
INTEGRATION8, probably not in its “pure”, i.e., passive form, as I allowed in my last JOURNAL, but 
in a more active form, engaging all the essential research and due diligence recommended by the 
friendly investment manager quoted in the opening paragraphs to today’s JOURNAL, to create 
portfolios that meaningfully reflect the investor’s beliefs. 
 
 

TWO CONCLUSIONS: 
1. Pertaining to the Environment and Climate Change, 

Although the UN IPCC and CLINTEL both make interesting arguments, the broader public is 
still challenged by the absence of agreement within and across the scientific community 
regarding the impact of rising CO2 levels on climate change. And given the greater uncertainty 
regarding humanity’s ability to discover and implement climate change mitigation and 
adaptation solutions, i.e., to do the right thing, we conclude that for reasons quite apart from the 
CO2/Climate debate, viz. to reduce environmental pollution and to preserve our non-renewable 
resources, action to limit consumption of fossil fuels is a prudent strategy. Many such strategies 
are already agreed to by climate change proponents and contrarians alike and we should move 
on these. Without resorting to panic, alarm and acrimony, and weighing the real social and 
financial costs and benefits of our choices, we should deploy our resources liberally in search of 
the optimal combination of strategies for all stakeholders. Complex no doubt, but do-able in 
Bertrand Russell’s spirit of hope, enterprise and change! 
 
2. And therefore, pertaining to ESG investment policies, 

One more time – ESG INTEGRATION engaging active securities and manager research and due 
diligence as essential elements of a fiduciary’s duty for responsible risk management. But don’t 
take it from me; read Institutional Investor’s Amy White in Yale Activists Want Divestment; David 
Swensen Isn’t Budging9, Feb 21, 2020, to get a handle on what the industry’s best and brightest 
are thinking. 
 

 
8 ESG INTEGRATION is an approach to Responsible Investing that doesn't necessarily exclude poor ESG 

stocks but instead underweights them in favour of stocks with better ESG ratings. 
9 Yale Activists Want Divestment; David Swensen Isn’t Budging, Institutional Investor, February 21, 2020; 

Amy White 
 

https://www.institutionalinvestor.com/article/b1kftwb98pdn9q/Yale-Activists-Want-Divestment-David-Swensen-Isn-t-Budging?utm_medium=email&utm_campaign=The%20Essential%20II%20022420&utm_content=The%20Essential%20II%20022420%20Version%20A%20CID_b8c0b3f488b541c61cb158ff2e123141&utm_source=CampaignMonitorEmail&utm_term=Yale%20Activists%20Want%20Divestment%20David%20Swensen%20Isnt%20Budging
https://www.institutionalinvestor.com/article/b1kftwb98pdn9q/Yale-Activists-Want-Divestment-David-Swensen-Isn-t-Budging?utm_medium=email&utm_campaign=The%20Essential%20II%20022420&utm_content=The%20Essential%20II%20022420%20Version%20A%20CID_b8c0b3f488b541c61cb158ff2e123141&utm_source=CampaignMonitorEmail&utm_term=Yale%20Activists%20Want%20Divestment%20David%20Swensen%20Isnt%20Budging
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LET US POST YOUR IDEAS TO OUR WEBSITE!  

In addition to articles written and published by our own team members, we curate and publish content 
written by asset management firms, investment consultants, professional bodies and academics. Individuals or 
institutions wishing to post thought leadership material (free of charge, max 2000 words) advocating ideas pertaining 
to clearly differentiated investment strategies or investment industry practices that will serve to enhance the investor 
experience are invited to submit their written articles to Ralph Loader, contact details noted above. 
 

LEGAL DISCLAIMER 
Past performance is not a reliable indicator of future results. 
Content published in the Quaero Library is intended for informational/educational purposes only. We don’t 

publish research on individual securities, and we don’t partner with other firms to distribute their research. 
Information in this report is based on sources believed to be accurate and reliable and provided “as is” and in good 
faith. While we have endeavored to ensure the accuracy of the information herein, such information is not 
guaranteed as to accuracy or completeness. Neither Quaero Investment Solutions Inc., its affiliates, directors and 
employees (together Quaero) make any representation or warranty as to accuracy, reliability, timeliness or 
completeness of the information in this report. Quaero disclaims all liability (whether arising in contract, tort, 
negligence or otherwise) for an error, omission, loss or damage (whether direct, indirect, consequential or otherwise) 
in connection with the information in this report. 

This report does not constitute a financial promotion, a recommendation, an offer to sell or a solicitation to 
buy shares or securities in any form whatsoever. 

 

 

 

• OUR HOPE: 
For all investors . . . sophisticated, 
customized and fairly priced investment 
solutions. Simplicity. 
 
* If you would like to receive your personal 
copy of JOURNAL posts by email, you may do 
so by clicking the “OUR LIBRARY / QUAERO 
JOURNAL” tabs on our website and accessing 
any Issue of the JOURNAL, where you can sign 
up in the space provided.  
 

 

• CONTACT US: 
Ralph Loader 
      
QUAERO Investment Solutions Inc. 
428 Strathcona Ave. 
Westmount, Quebec 
Canada  H3Y 2X1 
(438) 386-3861 
ralphloader@quaeroinvest.com 
WEBSITE: http://www.quaeroinvest.com 
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